
COMMONWEALTH OF KENTUCKY 

BEFORE T H E  PUBLIC S E R V I C E  C O M M I S S I O N  

I n  the Matter of :  

THE APPLICATION OF EAST KENTUCKY POWER ) 
COOPERATIVE, INC.  FOR A CERTIFICATE OF ) 
PUBLIC CONVENIENCE AND N E C E S S I T Y  TO CON-, ) CASE NO. 10062 
STRUCT CERTAIN ELECTRIC TRANSMISSION AND ) 
D I S T R I B U T I O N  F A C I L I T I E S  I N  J O H N S O N ,  F L O Y D )  
A N D  M A G O F F I N  C O U N T I E S  I N  KENTUCKY. 1 

O R D E R  

I T  IS ORDERED t h a t  East Kentucky P o w e r  C o o p e r a t i v e ,  I n c .  

("EKP")  s h a l l  f i l e  a n  o r i g i n a l  a n d  12 copies  o f  t h e  f o l l o w i n g  

i n f o r m a t i o n  w i t h  t h i s  Commiss ion ,  w i t h  a c o p y  t o  a l l  p a r t i e s  o f  

r e c o r d .  I n c l u d e  w i t h  e a c h  r e s p o n s e  t h e  name of t h e  w i t n e s s  who 

w i l l  b e  r e s p o n s i b l e  for r e s p o n d i n g  t o  q u e s t i o n s  r e l a t i n g  to t h e  

i n f o r m a t i o n  p r o v i d e d .  C a r e f u l  a t t e n t i o n  s h o u l d  be g i v e n  to  c o p i e d  

m a t e r i a l  t o  i n s u r e  t h a t  i t  is  l e g i b l e .  The i n f o r m a t i o n  r e q u e s t e d  

h e r e i n  is d u e  n o  l a t e r  t h a n  December 7, 1987. I f  t h e  i n f o r m a t i o n  

c a n n o t  be p r o v i d e d  b y  t h i s  d a t e ,  you  s h o u l d  s u b m i t  a m o t i o n  f o r  a n  

e x t e n s i o n  o f  t i m e  s t a t i n g  t h e  r e a s o n  a d e l a y  is n e c e s s a r y  a n d  

i n c l u d e  a d a t e  by which  i t  w i l l  be f u r n i s h e d .  Such  m o t i o n  w i l l  be 

c o n s i d e r e d  by the Commiss ion .  

1. P r o v i d e  a c a l c u l a t i o n  s h o w i n g  t h e  e s t i m a t e d  impact o n  

EKP's a n n u a l  revenue requirement a t  t h e  time t h e  new f a c i l i t i e s  

a r e  p r o p o s e d  t o  b e  p l a c e d  i n  s e r v i c e .  

2. W i t h  r e f e r e n c e  t o  E x h i b i t  V ,  pg. 3 ,  l i n e s  11-15,  p r o v i d e  

a l l  e x i s t i n g  w o r k p a p e r s  s u p p o r t i n g  t h e  s ta tement  "Direct service 



t o  t h e  J e n n y  Wiley a n d  Middle C r e e k  s u b s t a t i o n s  from t h e  EKP 

s y s t e m  a lso r e su l t s  i n  a p r e s e n t  w o r t h  s a v i n g s  of a p p r o x i m a t e l y  

one million d o l l a r s  t o  our member c o n s u m e r s . a  I f  t h e  e x i s t i n g  

workpapers d o  n o t  show t h e  d i s c o u n t  r a t e  used, t h e  a n n u a l  cash 

flow s a v i n g s  a n d  a l l  a s s u m p t i o n s  u s e d  i n  t h e  c a l c u l a t i o n s ;  p r o v i d e  

w o r k p a p e r s  t h a t  do i n c l u d e  these items. 

3. P r o v i d e  a d e t a i l e d  e x p l a n a t i o n  of a l l  e f f o r t s  made to  

upgrade t h e  e x i s t i n g  K e n t u c k y  Power f a c i l i t i e s  as a n  a l t e r n a t i v e  

to t h e  c o n s t r u c t i o n  p r o p o s e d  i n  t h i s  case.  I n c l u d e  i n  y o u r  

r e s p o n s e :  

Copies of a l l  c o r r e s p o n d e n c e s  I memoranda I a n d  documents 

r e c e i v e d  from or s e n t  t o  Kentucky Power (or  i t s  

affiliates) t h a t  d i s c u s s  t h e  u p g r a d i n g  or c o n t a i n  a n  

a n a l y s i s  of its economic or  e n g i n e e r i n g  i m p a c t .  

Copies of a l l  i n t e r n a l  c o r r e s p o n d e n c e s ,  memoranda,  a n d  

d o c u m e n t s  t h a t  d i s c u s s  t h e  U p g r a d i n g  or c o n t a i n  a n  

a n a l y s i s  of its e c o n o m i c  or e n g i n e e r i n g  i m p a c t .  

A summary of all d i s c u s s i o n s  w i t h  Kentucky Power 

r e g a r d i n g  t h e  u p g r a d i n g  of t h e i r  f a c i l i t i e s .  

W o r k p a p e r s  s h o w i n g  EKP's cost to c o n s t r u c t  n e w  

f a c i l i t i e s  compared t o  Kentucky P o w e r ' s  cost to  u p g r a d e  

its f a c i l i t i e s .  

Workpape r s  s h o w i n g  t h e  estimated impact upon EKP's 

a n n u a l  r e v e n u e  r e q u i r e m e n t s  i f  Kentucky P o w e r ' s  

facilities a r e  upgraded i n  l i e u  of EKP's c o n s t r u c t i o n  

p r o p o s e d  i n  this case. 
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4.  Show how the estimated annual costs of $ 8 4 1 , 5 7 6  for 

operation, maintenance and fixed charges were derived. 

5 .  Furnish a description and breakdown of the cost  

estimates shown on Exhibit I1 for each of the 7 items. The 

estimated cost of the major components, such as transformers and 

switch gear, w i l l  be sufficient while smaller components and labor 

costs may be lumped together for each of the items. 

6 .  Furnish single line wiring diagrams showing the existing 

EKP substation configurations and the configurations after com- 

pletion of the proposed construction. 

7. Furnish service outage and/or trouble reports €or the 

m o s t  recent three years, that occurred in the area s e r v e d  by the 

proposed construction. Show how these compare with other areas 

served by EKP. 

Done at Frankfort, Kentucky, this 23rd day of Nnrember, 1987. 

PUBLIC SERVICE COMMISSION 

& g. I&/, 
For the Commission 

ATTEST: 

E x e c u t i v e  Director 


